《Finance》课程教学大纲

一、课程基本信息
课程代码：16440604
课程名称：金融学（全英）

英文名称：Finance
课程类别：专业必修课
学    时：64

学　　分：4
适用对象：金融工程、金融学、投资学、保险专业本科生

考核方式：考试
先修课程：微观经济学

二、课程简介
金融学（全英）课程的主要内容包括：包括金融市场和金融中介机构在内的金融系统；利率，包括利率的定义，利率的变动以及利率的期限和风险结构；货币的定义及职能；股票市场及股票估值模型；金融结构的经济学分析，包括信息不对称问题及其解决方法；商业银行经营管理；非银行金融机构；中央银行及货币政策；货币供给和需求；通货膨胀。通过本课程的学习，使学生了解金融学的基本概念与基础知识，熟悉金融学原理体系、分析框架及思维方式，从而为今后专业课学习打下扎实的基础。
The whole body system of this course includes: Financial system which includes the financial market and financial intermediary; Interest rate which includes the concept of interest rate, the behavior of interest rate, and the risk and term structure of interest rate; Money; Stock market and the stock valuation; Economic analysis of financial structure which includes the issue of information asymmetry and the solutions; Banking management; Non-bank finance; Central bank and the monetary policy; Money supply and demand; Inflation. From studying this course, the students will understand the basic concepts and fundamental knowledge of finance, and be acquainted with financial principle and analysis methods. Those skills will help the students to improve their consequent study of specialized courses.

三、课程性质与教学目的
This course is the compulsory major course for students majored in economics and management. It is a specialism which requires that the students can understand and master the basic knowledge and theories of finance, such as money, interest rate, financial instruments and financial markets, theories of money demand and supply and commercial banks. Through studying of this course, the students can apply the knowledge learned to explain and analyze some real economic issues. 

At the same time, the students can understand the differences existing between China’s capital market and foreign capital market, form the rational ideas about these differences and avoid having the irrational idea of blind worship. Also, the students can correctly understand the current international status of China, and the important effects played by China, cultivating students’ national sense of pride and national self-confidence. 

四、教学内容及要求
Chapter 1 Why Study Money, Banking, and Financial Markets?

（一）目的与要求 
1. Understand the basic knowledge framework of Finance Major, and understand the structure of the teaching book.

2. Understand the goal of learning finance.

3. Be familiar with the concept of financial market and its basic classification.

4. Be familiar with the concept of financial institutions, and the features of banks.

5. Be familiar with the relationships between money and business cycles, inflation and interest rates.

6. Understand the concepts of monetary and fiscal policy, and the differences between these two policies.

（二）教学内容

Section 1 Why Study Money, Banking, and Financial Markets？

1. 主要内容

a. The importance of learning this course

b. The basic learning structure of this course. 

2. 基本概念和知识点

Money, Banks, Financial Markets

3. 问题与应用（能力要求）

Understand the recent development of financial market and commercial banks.

Section 2 Financial Markets

1. 主要内容

a. Major types of financial markets

b. The relationship between bond and interest rate

c. Different types of stock 

2. 基本概念和知识点

Bond Market, Stock Market, Common Stock, Interest Rate

3. 问题与应用（能力要求）

Understand the difference between bond market and stock market

Section 3 Financial Institutions and Banking

1. 主要内容

a. Major types of Financial Institutions

b. The basic businesses of commercial bank

c. Structure of financial system

2. 基本概念和知识点

Commercial Bank, Mutual Funds, Financial Crisis

3. 问题与应用（能力要求）

Understand the components of the financial system.

Section 4 Money and Business Cycles, Inflation, Interest rate

1. 主要内容

a. The relationship between money and business cycles, Inflation and interest rate

b. Interpretation of these relationships

2. 基本概念和知识点

Business cycle, Inflation, Money Supply

3. 问题与应用（能力要求）

Interpret the relationship between money and business cycle, between money and inflation, and between money and interest rate.

Section 5  Monetary and Fiscal Policy

1. 主要内容

a. Goal of monetary policy and fiscal policy

b. Difference between monetary policy and fiscal policy

2. 基本概念和知识点

Monetary Policy, Fiscal Policy

3. 问题与应用（能力要求）

The basic conditions of monetary policy and fiscal policy in China

（三）思考与实践

1. Has the inflation rate in the United States increased or decreased in the past few years? What about interest rates?

2. What is the basic activity of banks?

3. What is the typical relationship between interest rates on three-month Treasury bills, long-term Treasure bonds and Baa corporate bonds?

（四）教学方法与手段

Class Teaching and Media Instruction

 （五）思政融入点
1. 在讲解2008年美国次贷危机爆发的原因及后果的同时，向学生展示中国在此次危机中所表现出的大国担当以及不计前嫌通过购买美国国债向美国提供的帮助，从而提高学生的文化自信心。与此同时，通过案例分析使学生正确认识到金融创新有序发展以及金融监管的重要性。

2. 讲解1997年亚洲金融危机案例时，通过分析港币保卫战这一具体事件的过程使学生认识到在危机爆发后中央政府为香港提供的巨大帮助，充分认识到国家作为地区和人民坚强后盾的重要作用，从而培养学生的爱国情怀和民族自豪感。

Chapter 2 An Overview of the Financial System 

（一）目的与要求 

1. Understand the difference between direct finance and indirect finance.

2. Be familiar with the importance of direct finance.

3. Master the difference classifications of financial markets, and the concepts and functions of each market.

4. Master the functions of financial intermediary.

5. Master the concepts and features of those financial instruments.

（二）教学内容

Section 1 Function of Financial Markets 

1. 主要内容

a. Difference between direct finance and indirect finance

b. The importance of direct finance

   2. 基本概念和知识点

   Direct Finance, Indirect Finance

   3. 问题与应用（能力要求）

   The importance of direct finance and its difference with indirect finance

Section 2 Structure of Financial Markets 

1. 主要内容

a. Debt and equity markets

b. Primary and secondary markets

c. Exchanges and Over-the-Counter (OTC) Markets

d. Money and capital markets

2. 基本概念和知识点

Debt market, equity market, primary market, secondary market, money market and capital market

3. 问题与应用（能力要求）

a. Difference between debt and equity market

b. Different functions of primary market and equity market

c. Difference between money market and capital market

Section 3 Money market instruments

1. 主要内容

a. The features of United States Treasury Bills

b. The features and processes of Negotiable Bank Certificates of Deposits (CD)

c. The features of Commercial Paper

d. The concept and procedures of Repurchase Agreements

e. Federal Funds

2. 基本概念和知识点

United States Treasury Bills, Negotiable CD, Commercial Paper, Repurchase Agreement, Federal funds

3. 问题与应用（能力要求）

Differences among different money market instruments

Section 4 Capital market instruments

1. 主要内容

a. The features of Mortgages

b. The features of corporate bonds

c. The features of US Government Securities

d. The features of Municipal Bonds

2. 基本概念和知识点

Mortgages, Corporate Bonds, US Government Securities, Municipal Bonds

3. 问题与应用（能力要求）

Differences among different capital market instruments

（三）思考与实践

1. How can the adverse selection problem explain why you are more likely to make a loan to a family member than to a stranger?

2. Think of one example in which you have had to deal with the adverse selection problem.

3. Why is a share of Microsoft common stock an asset for its owner and a liability for Microsoft?

（四）教学方法与手段

Class Teaching and Media Instruction

（五）思政融入点
    通过讲解中国金融市场与金融工具的发展状况，并与美国市场展开对比，使学生了解中国情况的同时，明确中美差距是由制度及发展阶段差异所导致，避免学生出现盲目崇拜外国制度的非理性思维。
Chapter 3 What is money? A comparative approach to measuring money?

（一）目的与要求 

1. Master the concept of money.

2. Be familiar with the differences among money, currency, wealth and income.

3. Understand the evolution of the payment system.

4. Master the functions of money.

5. Be familiar with the compositions of monetary aggregates in the U.S.

（二）教学内容
Section 1 Meaning of Money

1. 主要内容

a. What is money?

b. Relationship between money and income, currency and wealth.

2. 基本概念和知识点

Money, Income, Currency and Wealth

3. 问题与应用（能力要求）

Difference among concepts and features of money, income, currency and wealth
Section 2 Functions of Money 

1. 主要内容

a. Medium of exchange

b. Unit of account

c. Store of value

2. 基本概念和知识点

Medium of exchange, Unit of account, Store of value

3. 问题与应用（能力要求）

How the three functions differentiate money from other commodity goods.
Section 3 Measuring Money 

1. 主要内容

a. How the money is measured in United States

b. How the money is measured in China

2. 基本概念和知识点

Demand Deposits, Small Denomination Time Deposits, Savings Deposits, Money Market Deposit Accounts, Money Market Mutual Fund Shares.

3. 问题与应用（能力要求）

Different levels of money and how the money level is defined.

（三）思考与实践

1. According to the actual data in U.S., calculate what is the number of M1 and M2 in U.S. and discuss what is the changing trend of money supply in U.S.

2. Which of the following three expressions uses the definition of money?

a. How much money did you earn last week?

b. When I go to the store, I always make sure that I have enough money.

c. The love of money is the root of all evil.

（四）教学方法与手段

Class Teaching and Media Instruction

（五）思政融入点
通过讲解货币制度发展史，使学生充分了解每一种货币制度的优点与缺点及产生的时代背景，培养学生形成以发展眼光来看问题的理性思维。

Chapter 4 Understanding Interest Rates 

（一）目的与要求 

1. Understand the definition of present value.

2. Understand the goal of introducing the definition of present value.

3. Master the method of discounting the future.

4. Be familiar with the definition of time line and its function.

5. Master the features of four types of credit market instrument, and the method to calculate the present value of each instrument.

6. Master the definition of interest rate and its relationship between interest rate and yield to maturity.

7. Master the method of calculating yield to maturity of each credit market instrument.

8. Master the definition of rate of return and its relationship with yield to maturity.

9. Be familiar with the definition of interest rate.

10. Master the definition of nominal interest rate and real interest rate.

（二）教学内容

Section 1 Present Value and Discounting the Future

1. 主要内容 

a. Definition and calculation of present value
b. Definition and calculation of final value

c. Relationship between present value and final value

2. 基本概念和知识点

Present Value, Final Value

3. 问题与应用（能力要求）

The goal of introducing present value

Section 2 Four Types of Credit Market Instruments

1. 主要内容

a. Different features of four credit market instruments

b. Calculations of present values of credit market instruments.

2. 基本概念和知识点

Simple Loan, Fixed Payment Loan, Coupon Bond, Discount Bond

3. 问题与应用（能力要求）

How to draw time line and cash flows of four types of credit market instrument

Section 3 Yield to maturity of each credit market instrument.

1. 主要内容

a. Concept of yield to maturity

b. Relationship between yield to maturity and interest rate

2. 基本概念和知识点

Yield to Maturity

3. 问题与应用（能力要求）

Calculation of yield to maturity of each credit market instrument.

Section 4 Rate of Return and Interest Rates

1. 主要内容

a. Concept of rate of return

b. Relationship between rate of return and yield to maturity

c. Components of rate of return

2. 基本概念和知识点

Rate of return

3. 问题与应用（能力要求）

Calculation of rate of return

Section 5 Interest-Rate Risk, Real and Nominal Interest Rates

1. 主要内容

a. Concept of interest rate risk, real interest rate and nominal interest rate
b. How interest rate risk happens to bond?

c. Calculation of real and nominal interest rate.

2. 基本概念和知识点

Interest Rate Risk, Real Interest Rate, Nominal Interest Rate

3. 问题与应用（能力要求）

How the interest rate changes would cause risk to bond.

（三）思考与实践

1. Would a dollar tomorrow be worth more to you today when the interest rates.

2. You have just won $10 million in the local lottery, which promises to pay you $1 million every year for the next ten years. Have you really won $10 million?

3. If the interest rate is 10%, what is the present value of a security that pays you $1100 next year, $1210 the year after, and $1331 the year after that?

（四）教学方法与手段

Class Teaching and Media Instruction

Chapter 5 The behavior of interest rates 

（一）目的与要求 

1. Understand the demand and supply curve of bond.

2. Be familiar with the factors determining the quantity demanded of an asset.

3. Master the theory of asset demand.

4. Understand the types of risk preference.

5. Master the factors that lead to the shift of demand and supply curve respectively.

6. Understand the difference between liquidity preference framework and the supply and demand of bond analysis framework.

7. Be familiar with the assumption under liquidity preference framework.

8. Be familiar with the factors that affect the supply of money.

9. Master the factors that affect the demand of money.

10. Master the factors that shift the demand and supply curve of money respectively.

11. Master the real relationship between interest rate and money supply.

（二）教学内容

Section 1 Theory of Asset Demand
1. 主要内容
a. Factors determining the quantity demanded of an asset
b. The effects of changes of each factor on the demand of an asset
c. Types of risk preference
2. 基本概念和知识点
Expected Return, Risk, Liquidity, Risk Preference

3. 问题与应用（能力要求）

Understand the how the changes of each factor would affect the demand of bond.

Section 2 Supply and Demand for Bonds
1. 主要内容
a. Demand curve and supply curve
b. Market equilibrium

c. Changes in equilibrium interest rates

d. Shifts in the demand for bonds

e. Shifts in the supply for bonds

2. 基本概念和知识点

Demand Curve, Supply Curve, Market Equilibrium

3. 问题与应用（能力要求）

a. Difference between movements along a demand curve and shifts in a demand curve

b. Factors that lead to the shift of demand and supply.

c. When expected inflation changes, how the interest rate would change?

Section 3 The Liquidity Preference Framework

1. 主要内容

a. Assumption under liquidity preference framework.

b. Factors affect the demand of money.

c. Factors affect the supply of money

d. Shifts in the demand for money and supply for money

2. 基本概念和知识点

Liquidity Preference Framework, Market for Money, Income Effect, Price-level Effect

3. 问题与应用（能力要求）

Under Liquidity Preference Framework, when expected inflation changes, how the interest rate would change?

Section 4 The real relationship between interest rate and money supply 

1. 主要内容

Four effects that affect the relationship between interest rate and money supply

2. 基本概念和知识点

Liquidity Effect, Income Effect, Price-Level Effect, Expected-Inflation Effect

3. 问题与应用（能力要求）

a. Difference between price-level effect and expected-inflation effect

b. When liquidity effect dominates the other effect, how interest rate would change?

（三）思考与实践

1. Using both the liquidity preference framework and the supply and demand for bonds framework, show why interest rates are pro-cyclical (rising when the economy is expanding and railing during recessions).

2. Why should a rise in the price level (but not in expected inflation) cause interest rates to rise when the nominal money supp1y is fixed?

3. What effect will a sudden increase m the volatility of gold prices have on interest rates?

4. How might a sudden increase in people's expectations of future real estate prices affect interest rates?

（四）教学方法与手段

Class Teaching and Media Instruction

（五）思政融入点     

     本章在讲解影响资产需求的因素时，将向学生传递合理配置资产、量力而为的观念，避免学生盲目追求高回报而忽略自身财富水平与资产风险。

Chapter 6 The risk and term structure of interest rates

（一）目的与要求 

1. Understand the meanings of risk structure and term structure of interest rate.

2. Understand the definition of default risk and how to measure default risk.

3. Be familiar with the effect of liquidity on the level of interest rate.

4. Master the effect of income tax on the level of interest rate.

5. Master the definition and function of yield curve, and can identify different situations from the shape of yield curve.

6. Master the facts that the theory of the term structure of interest rates must explain.

7. Master the contents of theories of term structure.

（二）教学内容

Section 1 Risk Structure of Interest Rates

1. 主要内容

a. Reasons that why bonds with the same maturity have different interest rates.

b. Credit rating

2. 基本概念和知识点

Default Risk, Risk Premium

3. 问题与应用（能力要求）

How default risk and income tax would affect the interest rate level of bonds?

Section 2 Term Structure of Interest Rates

1. 主要内容

a. Facts that the theory of the term structure of interest rates must explain.

b. Major contents of Expectations Theory and its major conclusions.
c. Major contents of segmented markets theory and its major conclusions.

d. Major contents of Liquidity premium & preferred habitat theories and its major conclusions.

2. 基本概念和知识点

Yield Curve, Liquidity Premium, Perfect Substitutes

3. 问题与应用（能力要求）

The relationships among Expectations Theory, Segmented Market Theory and Liquidity premium & preferred habitat theories

（三）思考与实践

1. Assuming that the expectations theory is the correct theory of the term structure , calcu1ate the interest rates in the term structure for maturities of one to five years, and plot the rcsu1ting yie1d curves for the fo1lowing series of one-year interest rates over the next five years:

a. 5%, 7%, 7%, 7%, 7%

b. 5%, 4 % , 4 % , 4 % , 4%

How would your yie1d curves change if people preferred shorter-term bonds over longer-term bonds?

2. Predict what will happen to interest rates on a corporation's bonds if the federal government guarantees today that it will pay creditors if the corporation goes bankrupt in the future. What will happen 10 the interest rates on Treasury securities?

3. Predict what would happen to the risk premiums on corporate bonds if brokerage commissions were lowered in the corporate bond market.

（四）教学方法与手段

Class Teaching and Media Instruction

（五）思政融入点
      本章在讲解债券违约风险的概念时，将引入欧洲主权危机的案例。在学习欧债危机案例时，使学生了解合理安排消费的重要性与“寅吃卯粮”、超前消费的危害，帮助学生建立理性的消费观念。在讲解危机中国家间的协调问题时，引入习近平总书记提出的“人类命运共同体”概念。
Chapter 7 The stock market the theory of rational expectations and the efficient market theory 

（一）目的与要求 

1. Understand the two types of stock: common stock and preferred stock.

2. Be familiar with the features of common stock.

3. Understand the differences between common stock and preferred stock.

4. Master the method of stock valuation and the one-period model, Gordon Growth Model.

5. Be familiar with the mechanisms that how the market sets stock price, so as to understand the relationship between expectation and stock price.

6. Understand the contents of adaptive expectations theory and its deficiencies.

7. Master the contents of Rational Expectations Theory and its relationship between Efficient Market Hypothesis.

8. Master the implications and applications of Efficient Market Hypothesis.

（二）教学内容

Section 1 Different Types of Stocks

1. 主要内容

a. Features of common stock and preferred stock.

b. Differences between common stock and preferred stock.

2. 基本概念和知识点

Common Stock, Preferred Stock

3. 问题与应用（能力要求）

What are the rights that can be enjoyed by common stockholders?

Section 2 Stock Valuation

1. 主要内容

a. One-period valuation model

b. Generalized dividend valuation model

c. Gordon growth model

2. 基本概念和知识点

Future Cash Flow, Required Rate of Return

3. 问题与应用（能力要求）

What are the major assumptions under Gordon Growth Model?

Section 3 Theory of Rational Expectations

1. 主要内容

a. Formal statement of the theory

b. Implications of Rational Expectations

2. 基本概念和知识点

Rational Expectations, Adaptive Expectations

3. 问题与应用（能力要求）

What are the differences between optimal forecast and accurate forecast?

Section 4 Efficient Markets

1. 主要内容

a. Rationale behind the hypothesis

b. Stronger version of the EMH

c. Application investing in the stock market

2. 基本概念和知识点

Efficient Market Hypothesis, Intrinsic Value, Available Information

3. 问题与应用（能力要求）

How to apply Efficient Market Hypothesis in analyzing the stock market phenomena?

（三）思考与实践

1. “If stock prices did not follow a random walk, There would be unexploited profit opportunities in the market. ” Is this statement true, false, or uncertain? Explain your answer.

2. Suppose that increases in the money supply lead to a rise in stock prices. Does this mean that when you see that the money supply has had a sharp increase in the past week, you should go out and buy stocks? Why or why not?

3. If the public expects a corporation to lose $5 per share. This quarter and it actually loses $4, which is still the largest loss in the history of the company, what does the efficient market hypothesis say will happen to the price of the stock when the $4 loss is announced?

（四）教学方法与手段

Class Teaching and Media Instruction
（五）思政融入点

本章在介绍半强式有效假说问题时，将采用疫情爆发前美国部分议员利用内幕消息买卖股票从而谋取个人私利的案例来进行讲解。在此过程中向学生展示美国股票市场存在的缺陷，避免学生出现盲目崇拜的非理性思维。
Chapter 8 An economic analysis of financial structure

（一）目的与要求 

1. Understand eight basic facts in real economic world.

2. Master the definition of economies of scale and how financial intermediary can realize economies of scale.

3. Master the definition of asymmetric information and the reason that lead to this phenomenon.

4. Master the definition of adverse selection and the solutions.

5. Master the definition of moral hazard problem.

6. Be familiar with the reasons that why principal-agent problem exists in equity contract.

7. Be familiar with the operations of venture capital firm and how it can solve the moral hazard problem in equity contract.

8. Master the solutions to moral hazard problem in equity contract and debt contract.

（二）教学内容

Section 1 Transaction Costs

1. 主要内容

a. Eight basic facts

b. How financial intermediary can reduce transaction costs

2. 基本概念和知识点

Economies of Scale, Expertise

3. 问题与应用（能力要求）

Why the financial intermediaries can generate economy of scale?

Section 2 Asymmetric Information
1. 主要内容

a. Adverse selection and the solutions 

b. Moral hazard in equity contract and debt contract

c. Solutions to moral hazard problem

2. 基本概念和知识点

Adverse Selection, Moral Hazard, Free-Rider Problem, Principal-Agent Problem

3. 问题与应用（能力要求）

Why the financial intermediary is more efficient in solving the problems of adverse selection and moral hazard than other solutions?

（三）思考与实践

1. Which firms are most likely to use bank financing rather than to issue bonds or stocks to finance their activities? Why?

2. How can the existence or asymmetric information provide a rationale for government regulation of financial markets?

3. Would you be more willing to lend to a friend if she put all of her life savings into her business than you would if she had not done so? Why?

4. Wealthy people often worry that others will seek to marry them only for their money Is this a problem or adverse selection?

（四）教学方法与手段

Class Teaching and Media Instruction

（五）思政融入点

本章将介绍逆向选择与道德风险问题，在此过程中向学生传递诚实守信的重要性。
Chapter 10 Banking and the management of financial institutions 

（一）目的与要求 

1. Master the bank balance sheet and the relationships among assets, liabilities and equities.

2. Master the components of liabilities and the definitions of each component.

3. Master the components of assets and the definitions of each component.

4. Be familiar with the basic banking, especially how banks make profits and manage liquidity.

5. Master the methods of liquidity management under both conditions of ample reserves and shortfall in reserves.

6. Be familiar with the three goals and four tools of asset management.

7. Be familiar with the contents of liability management.

8. Master the contents of capital adequacy management.

9. Master the meanings of interest-rate risk in bank management and how to measure the interest-rate risk.  

（二）教学内容

Section 1 Banking liabilities and assets

1. 主要内容

a. Components of liabilities owned by commercial bank

b. Components of assets owned by commercial bank

2. 基本概念和知识点

Bank Capital, Reserves, Vault Cash

3. 问题与应用（能力要求）

What is the difference between vault cash and cash in circulation?

Section 2 Banking Management

1. 主要内容

a. The goals of banking management

b. Methods of liquidity management

c. Goals and four tools of asset management

d. Goals of liability management

e. Goals of capital adequacy management and the importance of capital.

2. 基本概念和知识点

Excess Reserve, Insolvency, ROA, ROE

3. 问题与应用（能力要求）

a. Among methods of liquidity management, what are the advantages and disadvantages of holding ample excess reserves?

b. Why capital is important to banks?

Section 3 Interest-Rate Risk

1. 主要内容

a. Definition of interest-rate risk

b. Gap analysis

c. How the changes of interest rate would affect banking profit.

d. Duration analysis

2. 基本概念和知识点

Interest-rate Risk, Duration, Rate-sensitive Asset

3. 问题与应用（能力要求）

Under what conditions that the change of interest rate can affect the banking profit positively?

（三）思考与实践

1. If a bank finds that its ROE is too low because it has too much bank capital, what can it do to raise its ROE?

2. If a bank is falling short of meeting its capital requirements by $1 million, what three things can it do to rectify the situation?

（四）教学方法与手段

Class Teaching and Media Instruction

Chapter 16 Central banks: A global perspective

（一）目的与要求 

1. Master the goals of monetary policy, especially the price stability goal.

2. Master the meanings of each goal of monetary policy.

3. Understand the structure of Federal Reserve System.

4. Understand the functions of Federal Reserve System.

（二）教学内容

Section 1 Goals of monetary policy
1. 主要内容

a. The price stability goal

b. Other goals of monetary policy

2. 基本概念和知识点

Nominal Anchor, Time-Inconsistency Problem

3. 问题与应用（能力要求）

Why the price stability goal would generate time-inconsistency problem?

Section 2 Functions of the Federal Reserve Banks

1. 主要内容

a. Basic functions of Fed.

b. How Independent is the Fed?

c. Case for Independence.

2. 基本概念和知识点

Check Clearing

3. 问题与应用（能力要求）

How independent is the China Central Bank?

（三）思考与实践

Review the goals of monetary policy.

（四）教学方法与手段

Class Teaching and Media Instruction

（五）思政融入点
     在介绍美联储体系的同时，将会介绍中国中央银行的发展历史与结构、独立性问题，使学生充分了解中国情况，形成对中国情况的正确认知。
Chapter 17 The money supply process 

（一）目的与要求 

1. Understand the players in the money supply process.

2. Master the assets and liabilities of central bank, and differentiate the assets and liabilities of central bank from that of commercial bank.

3. Master the concept of monetary basis and its components.

4. Master the methods of changing monetary base.

（二）教学内容

Section 1 Assets and liabilities of central bank
1. 主要内容

a. Components of assets held by central bank.

b. Components of liabilities controlled by central bank.

2. 基本概念和知识点

Discount Loans, Currency in Circulation

3. 问题与应用（能力要求）

Why currency in circulation is one of the liabilities of central bank?

Section 2 Monetary Base 

1. 主要内容

a. Components of monetary base.

b. How Federal Reserve controls monetary base through changes of its two assets.

c. Other factors affecting the monetary base

d. Deposit creation process

2. 基本概念和知识点

Open Market Purchase, Float, Treasury Deposits at the Federal Reserve

3. 问题与应用（能力要求）

How can open market purchase and discount loans affect monetary base?

Critiques of the simple model of deposit creation process.

Section 3  Factors that Determine the Money Supply

1. 主要内容

a. Concept of money multiplier and its calculation

b. Analysis of factors that determine the money supply.

2. 基本概念和知识点

Non-borrowed Monetary Base, Borrowed Reserves, Money Multiplier

3. 问题与应用（能力要求）

How the change of money multiplier would affect the money supply?

（三）思考与实践

1. If the Fed sells $2 million of bonds to the First National Bank, what happens to reserves and the monetary base? Use T-accounts to explain your answer

2. The First National Bank receives an extra $ 1 00 of reserves but decides not to lend any of these reserves out. How much deposit creation takes place for the entire banking system?

3. Using T-accounts, show what happens to checkable deposits m the banking system when the Fed lends an additional $1 million to the First National Bank.

（四）教学方法与手段

Class Teaching and Media Instruction

Chapter 18 Tools of Monetary policy 

（一）目的与要求 

1. Understand the tools of monetary policy and what the federal funds rate is.

2. Master how the federal funds rate is determined in the market.

3. Master the effect of monetary tools on the federal funds rate.

2. Master the monetary tools of open market operation, discount loans and required reserves.

（二）教学内容

Section 1 Federal funds rate
1. 主要内容

a. How federal funds rate is determined?

b. How Changes in the Tools of Monetary Policy Affect the Federal Funds Rate?

2. 基本概念和知识点

Federal Funds Rate, Opportunity Cost 

3. 问题与应用（能力要求） 

The demand and supply in the market for reserves

How open market operations affect the federal funds rate?

Section 2 Different types of monetary policy

1. 主要内容

a. Definition of open market operation, discount loans and required reserves.

b. Advantages and disadvantages of each monetary policy.

2. 基本概念和知识点

Dynamic Open Market Operation, Defensive Open Market Operation, 
Discount Window, Primary Credit

3. 问题与应用（能力要求）

Why the major monetary policy used by central banks is open market operations? 

（三）思考与实践

1. During Chrismas time, when the public's holdings of currency increase, what defensive open market operations typically occur? Why?

2. Using the supply and demand analysis or the market for reserves, show what happens to the federal funds rate, holding everything else constant, if the economy is surprisingly strong, leading to an increase in the amount or checkable deposits.

3. The benefits of using Fed discount operations to prevent bank panics are straightforward. What are the costs?

（四）教学方法与手段

Class Teaching and Media Instruction

（五）思政融入点
     在本章介绍货币政策工具的同时，要求学生阅读中国人民银行货币政策报告，了解中国货币政策基本工具与创新工具。使学生对中国货币政策的执行情况有直观了解，并理性分析与美国货币政策的区别，培养辩证思维。
Chapter 22 Quantity theory, inflation, and the demand for money
（一）目的与要求 

1. Master the Fisher Equation and its meanings.

2. Master the contents and conclusions of Quantity Theory of Money.

3. Master the motives of holding money under the Keynes’s Liquidity Preference Theory.

4. Master the contents and conclusions of Keynes’s Liquidity Preference Theory.

5. Be familiar with the further development of Keynesian Approach.

6. Master the contents of Friedman’s Modern Quantity Theory of Money, and its differences with Liquidity Preference Theory.

（二）教学内容

Section 1 Quantity theory of money

1. 主要内容

a. Velocity of money and the equation of exchange

b. Quantity theory of money demand

c. Fisher’s equation

2. 基本概念和知识点

Velocity, Aggregate Output

3. 问题与应用（能力要求）

a. Under the quantity theory of money, what is the determinant of money demand?

b. Why the velocity of money stays constant under the quantity theory?

Section 2 Keynes’s Liquidity Preference Theory

1. 主要内容

a. Three motives of holding money.

b. Conclusions of Liquidity Preference Theory

2. 基本概念和知识点

Transaction Motive, Speculative Motive, Precautionary Motive

3. 问题与应用（能力要求）

a. Why the velocity of money stays inconstant under the Liquidity Preference Theory?

b. What are the differences between quantity theory and liquidity preference theory?

Section 3 Further Developments in the Keynesian Approach

1. 主要内容

a. Contents and conclusions of Baumol - Tobin model
b. Contents and conclusions of Whallon model

c. Contents and conclusions of Tobin model
2. 基本概念和知识点

Transaction Cost, Diversified Portfolio
3. 问题与应用（能力要求）
How Baumol, Whallon and Tobin develop the Keynesian Approach?

Section 4 Friedman’s Modern Quantity Theory of Money

1. 主要内容

a. Contents and conclusions of modern quantity theory.

b. Differences between Keynes’s and Friedman’s Model

2. 基本概念和知识点

Permanent Income, Real Money 

3. 问题与应用（能力要求）

Differences between Keynes’s and Friedman’s Model, and similarities between modern quantity model and quantity model.

（三）思考与实践

1. Why is Keynes's analysis of the speculative demand for money important to his view that velocity will undergo substantial fluctuations and thus cannot be treated as constant?

2. If interest rates on bonds go 10 zero, what does the Baumol-Tobin analysts suggest Grant Smith's average holdings of money balances should be?

3. Both Keynes's and Friedman's theories of the demand for money suggest that as the relative expected return on money falls, demand for it will fall. Why does Friedman think that money demand is unaffected by changes m interest rates? Why did Keynes think that money demand is affected by changes in interest rates?

（四）教学方法与手段

Class Teaching and Media Instruction

Chapter 25 Transmission mechanisms of monetary policy 

（一）目的与要求 

1. Master the transmission mechanisms for monetary policy affects economy through affecting interest rate.
2. Master the transmission mechanisms for monetary policy affects economy through affecting the asset prices.

（二）教学内容

Section 1 Transmission mechanisms of monetary policy
1. 主要内容

a. Transmission mechanisms for monetary policy affects economy through affecting interest rate.
b. Transmission mechanisms for monetary policy affects economy through affecting the asset prices.

2. 基本概念和知识点

Consumer durable expenditure, Tobin’Q, wealth effect, household liquidity effect
3. 问题与应用（能力要求）

Describe an advantage and disadvantage of the fact that monetary policy has so many different channels through which it can operate.
（三）思考与实践

1. Predict what will happen to stock prices after a monetary easing. Explain your prediction.
2. What evidence exists to support the credit view of monetary policy.
3. How does the Great Depression demonstrate the unanticipated price level channel?

（四）教学方法与手段

Class Teaching and Media Instruction

五、各教学环节学时分配
	              教学环节

    教学时数

课程内容
	讲

课
	习

题

课
	讨

论

课
	实验
	其他教学环节
	小计

	Chapter 1 Why study money, banking, and financial markets?
	2
	
	
	
	
	2

	Chapter 2 An overview of the financial system
	4
	1
	1
	
	
	6

	Chapter 3 What is money? A comparative approach to measuring money?
	1
	1
	
	
	
	2

	Chapter 4 Understanding interest rates
	4
	2
	1
	
	
	7

	Chapter 5 The behavior of interest rates
	5
	1
	1
	
	
	7

	Chapter 6 The risk and term structure of interest rates
	4
	
	
	
	
	4

	Chapter 7 The stock market the theory of rational expectations and the efficient market theory
	3
	1
	
	
	
	4

	Chapter 8 An economic analysis of financial structure
	2
	
	
	
	
	2

	Chapter 9 Banking and the management of financial institutions
	4
	
	
	
	
	4

	Chapter 16 Central banks and the Federal Reserve System
	2
	
	
	
	
	2

	Chapter 17 The money supply process
	4
	2
	
	
	
	6

	Chapter 18 Tools of Monetary policy
	3
	1 
	
	
	
	4

	Chapter 22 Quantity Theory, Inflation, and the Demand for Money
	5
	
	1
	
	
	6

	Chapter 25 Transmission Mechanisms of Monetary Policy
	3
	1
	
	
	
	4

	期末复习、答疑
	4
	
	
	
	
	4

	合计
	50
	10
	4
	
	
	64


六、课程考核

（一）考核方式：集中考试
（二）成绩构成

平时成绩占比：40% 期末考试占比：60%

（三）成绩考核标准

平时成绩考核中，主要考察学生的课堂讨论参与情况（占比10%）、出勤情况（10%）、课后作业与课堂练习完成情况（10%）以及在完成课后作业布置的案例分析问题时对其中蕴含的思政思想的正确理解（10%）。

七、推荐教材和教学参考资源
（一）推荐教材
[1] Frederic S. Mishkin. The Economics of Money, Banking and Financial Markets, Business School Edition, 4th Edition. China Machine Press. 2018.
（二）教学参考资源
[1] Eugene F. Brigham, Joel F. Houston. Fundamentals of Financial Management, 8th edition. Cengage Learning. 2009
[2] Robert C.Morton，Zvi. Bodie. Finance. China Renmin University Press.2004.
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